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SUBJECT: GOV VIEWS ON TRANSFER OF TECHNOLOGY 

1. SUMMARY: DR. LUIS MATOS, EXECUTIVE SECRETARY OF 
CONICIT, SUMMARIZED HIS VIEWS ON TRANSFER OF TEHCNOLOGY 
PRIOR TO DEPARTURE FOR AN INTERNATIONAL CONFERENCE ON TRANS- 
FER OF TECHNOLOGY IN DEVELOPING COUNTRIES. HE WAS HIGHLY 
CRITICAL OF IMPORT SUBSTITUTION POLICIES WHICH HAVE INDUS- 
TRIALIZED VENEZUELA WITHOUT REFERENCE TO AN INCREASE IN 

THE SCIENTIFIC AND TECHNOLOGICAL LEVEL OF THE COUNTRY. 

END SUMMARY. 

2. DR. LUIS MATOS, EXECUTIVE SECRETARY OF THE NATIONAL 
COUNCIL FOR SCIENTIFIC RESEARCH AND TECHNOLOGY (CONICIT), 
SUMMARIZED HIS VIEWS ON TRANSFER OF TECHNOLOGY FOR THE 
PRESS PRIOR TO DEPARTING FOR BELGRADE TO ATTEND AN INTER- 
NATIONAL CONFERENCE ON TRANSFER OF TEHCNOLOGY IN DEVELOP- 
ING COUNTRIES, TO TAKE PLACE SEPT 7-13. ALTHOUGH 

MATOS DID NOT DISTINGUISH BETWEEN HIS PERSONAL VIEWS AND 
THOSE OF THE GOV, HE HAS REPRESENTED VENEZUELA IN INTER- 
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NATIONAL MEETINGS ON TRANSFER OF TECHNOLOGY. THEREFORE, 
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THE VIEWS HE EXPRESSED PROBABLY REFLECT OFFICIAL GOV OPINION. 

3. MATOS WAS SHARPLY CRITICAL OF THE WAY IN WHICH VENEZU- 
ELA'S INDUSTRIALIZATION POLICY HAS BEEN CARRIED OUT. AC- 
CORDING TO MATOS, POLICIES OF IMPORT SUBSTITUTION BASED 

ON A "HORIZONTAL" TYPE OF DEVELOPMENT HAVE IGNORED VENEZU- 
ELA'S NEED FOR SOVERIEGN CONTROL OF TEHCNOLOGY, SELECTION 
OF TECHNOLOGY ACCORDING TO LOCAL NEEDS. AND SOLUTION OF 
SOCIAL PROBLEMS. HE DESCRIBED THE ADMINISTRATION OF VENE- 
ZUELA'S PROGRAM AS PATERNALISTIC AND BASED ON ACCESS TO 
LOW-COST CAPITAL, CAPTIVE MARKETS, AND EXCESSIVE LEVELS 
OF PROTECTION. 

4. DR. MATOS DOES NOT EXPECT THAT INTERNATIONAL ORGANIZA- 
TIONS WILL BE ABLE TO RENDER EFFECTIVE ASSISTANCE IN RE- 
SOLVING TRANSFER OF TEHCNOLOGY PROBLEMS OF THIRD WORLD 
COUNTRIES. IN HIS VIEW, SUCH ORGANIZATIONS DO NOT HAVE 
ACCESS TO TECHNOLOGY, NOR DO THEY KNOW HOW TO DEVELOP IT. 
THEIR PLANNING ASSISTANCE IS ALSO FAR FRIM REALISTIC, 

ACCORDING TO MATOS. HE IS HOPEFUL THAT PROGRESS NOW BEING 
MADE BY MORE DEVELOPED LATIN AMERICAN COUNTRIES (ARGENTINA, 
BRAZIL, MEXICO, AND THE ANDEAN BLOC AS A GROUP) WILL INDUCE 
TRANSFER OF TECHNOLOGY RATHER THAN INHIBIT IT AS HAS PRE- 
VIOUSLY HAPPENED IN VENEZUELA AND OTHER COUNTRIES. RECENT 
PROGRESS ACHIEVED SUPPORTS WHAT MATOS DESCRIBED AS THE 
LATIN AMERICAN POSITION OF DIVORCING ITSELF FROM THE INFLU- 
ENCE OF THE U.S. IN ACQUIRING TECHNOLOGY. FURTHER PROGRESS 
WOULD BE BASED ON THE FINANCIAL RESOURCES OF PETROLEUM 
PRODUCING COUNTRIES, RAW MATERIALS FROM LESSER DEVELOPED 
COUNTRIES, AND TECHNOLOGY DEVELOPED IN COUNTRIES SUCH AS 
BRAZIL AND MEXICO. MATOS SAID THAT THE ABOVE VIEWS WOULD 

BE CONTAINED IN A PAPER ENTITLED: "CONTRIBUTION OF TEHC- 
NICAL DEVELOPMENT TO A MEDIUM AND LONG TERM POLICY-- 
THE VENEZUELA CASE." 

5. MATOS SAID THAT HE WOULD ALSO PRESENT A PAPER ENTITLED 
"THE NEW FRAMEWORK FOR TRANSFER OF TEHCNOLOGY IN LATIN 
AMERICA." THE PAPER WOULD POINT OUT THAT THE TRADITIONAL 
VIEW OF TRANSFER OF TEHCNOLOGY LIMITS ITSELF TO TRANSFER 
OF INDUSTRIAL TECHNOLOGY. ACCORDING TO MATOS, THIS VIEW 
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OVERLOOKS THE NEED FOR NATIONAL CONTROL AND A FIRM RELATION- 
SHIP BETWEEN THE DEMAND FOR SCIENCE AND TECHNOLOGY AND THE 
LOCAL SUPPLY. A SUCCESSFUL POLICY, ACCORDING TO MATOS, 

WILL REQUIRE THAT SCIENTIFIC AND TECHNOLOGICAL RESOURCES 
BE DEVELOPED IN PARALLEL WITH THE DEVELOPMENT OF INDUSTRY, 
AGRICULTURE AND SOCIAL SERVICES. 

6. COMMENT: MATOS, MORE THAN ANY OTHER GOV OFFICIAL, 
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WAS RESPONSIBLE FOR THE "HARD LINE" TAKEN BY VENEZUELA 
IN THE U.S. LATIN AMERICAN DIALOGUE ON TRANSFER OF TEHC- 
NOLOGY WHICH WAS ABRUPTLY ENDED LAST JAN BY VENEZUELA 
AND ECUADOR. HE IS A NATIONALIST WHO BELIEVES THAT THE 
CONDITIONS FOR TRANSFER OF TEHCNOLOGY FROM THE U.S. AND 
OTHER DEVELOPED COUNTRIES TO LATIN AMERICA HAVE BEEN 
SHARPLY PREJUDICIAL. WHILE HE IS A PRINCIPAL SPOKESMAN 
FOR VENEZUELA ON THESE MATTERS, HE IS MORE OUTSPOKEN IN HIS 
CRITICISM OF THE U.S. AND OF VENEZUELA'S IMPORT SUBSTITU- 
TION POLICIES THAN MOST GOV OFFICIALS. 

SHLAUDEMAN 
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